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Port coests, Wages and Penefits onl boeats
and venaors, fuel costs, replacement
steel, insurance, and tewing costs are all
contrbuitors te the vallies needed ter pay,
the out off pocket costs) te operate. Iihese
fiacters’ estanlish the lewest levels thai

parge! fireight values can fall toervefoere
eperators, start to lese $$. As a reugh
approximation, “hreak even: cost IS
feUghly: deukle What it Was 3 years: age.




Lock renevations and new: leck
construction/funding of these projects.

Current New. varge constiuction IS only

KEeping pace With eld harge retirements.

Nen Ag commoadities are a huge: pant of
the demand picture. HoWeVer:, export of
Adl Products are the: primany, methoad of
getting| cevered barges: back torthe gulf
10 Ioad Import tennage.

Ethanol/corn expoerts/DDG exports-777
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Barge Construction Costs
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Lower Ohio River

St. Louis (Miss. R.)

Illinois River

N~
o
o
o
(@))
(@))
(@)}
—
%)
(¢B)
=
©
x
)
=
Ry
m
LL
©
C
=)
o
@]
=
o)
-}
(@]
(p]

s March-May

I Harvest*

Source: USDA Transportation Report

* Early August to Late October
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St. Louis (Miss. R.)
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lllinois River

Source: CGB Freight Desk
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US Gulf Imports*: 2005-2007
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Overall Barge Eleet
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B Open W Covered M Total




%
Zf-
.
.
7
.
é
1
g
%
Z
%
%

0 - ||| |||||M




US and\Woerld econemies

Fhe U.S. grain market Is changing
diramatically. IS corn a foed cliep 6r a fuel

©10)0)%

Earnings must remain firmm tor keep: capital
flewing Inte New: Parge: constitiction.
RiSk="lbarges: are 20 to; 25 year assets
eperating/in: a rapidly’ changing demand
market.
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